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HINDUSTAN SHIPYARD LIMITED :: GANDHIGRAM :: VISAKHAPATNAM

NOTICE INVITING TENDER — STEEL WORKS

Sealed tenders are invited in TWO-BID SYSTEM (Techno Commercial and Price Bids are to be
sealed separately) from reputed and experienced parties for fabrication, consolidation, welding, survey,
pressure testing and advance out fitting works of steel panels for ships under construction.

S.NO Description Details
1. Tender Number SBO/669/Steel Works/53K Bulkers/808/2011, Dt.08-12-2011
2. Description of work Fabrication, Consolidation, Welding, Survey, Pressure testing

and Advance Out fitting works of steel panels for ships under
construction.

3. Prebid meeting 22-12- 2011
4. Due date for submission | 30-12-2011 by 14:00 hrs
of bids

5. Date of opening of [ 30-12-2011 by 14:30 hrs
techno commercial bids

6. Opening of price bids The price Bids of technically qualified parties after technical
evaluation would be opened on prior intimation to technically
qualified parties.

7. Tender fee Rs.1,000/- by way of demand draft in favor of Hindustan Shipyard
Limited, Visakhapatnam To be submitted along with Techno
Commercial bid.

8. Bid validity 90 days from the date of opening price bid.

9. EMD Rs.1,00,000/- by way of demand draft in favour of M/s. Hindustan

Shipyard Limited shall be submitted along with the techno
commercial bid. This amount will be refunded after finalization of RC
and after submission of BG as per Cl. 11 by the parties who accept the
RC rates. In case the successful bidders fail to accept the order/works
contract, the EMD will be forfeited.

10. | Solvency Rs.1.0 Crore Solvency Certificate issued by a Nationalized Bank /
Scheduled Bank / Revenue authorities is to be submitted along with
the Techno-commercial bid .

11. | Performance Bank Performance Bank guarantee for Rs 5.00 lakhs shall be submitted as
Guarantee per the prescribed format from Nationalized / Scheduled Bank within
15 days from the date of award of the Rate Contract. The validity of
the PBG shall be for 3 years. The existing HSL contractors working
with present Steel RC are exempted from submission of PBG.
However the point 13 of terms and conditions is applicable.

12. | Taxes The rates quoted shall be inclusive of all taxes.

13. | Workmanship Guarantee:

A) Panel Fabrication The workmanship shall be guaranteed for a period of 1 year from the
date of completion of the work or floating out of the vessel whichever
is later.

B) Consolidation of The workmanship shall be guaranteed for a period of 1 year from the

Panels date of completion or delivery of the vessel whichever is earlier.

C) Advance Outfitting The workmanship shall be guaranteed for a period of 1 year after
items delivery of the vessel.
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14. | Safety requirements The parties should follow the laid down safety procedures .
15. | Cleanliness The cleanliness at work premises is to be maintained on daily basis by
the contractor failing which Rs.1,000/- shall be collected as fine and
after three occasions disciplinary action will be initiated .
16. Facility for Trailer, Fork lift, Cranes will be provided by HSL as per the prescribed
transportation procedure for shifting & lifting of materials & panels.
17. | Work area Adequate skid area will be provided to suit the works allocated.
18. | Validity of the finalized | The rates going to be finalized against this tender shall be valid for a
rates period of 2 years from 01-07-11. This may be extended by one year
on mutual consent / agreement.
19. L.D 0.5 % per week or part there of subject to a maximum of 5% for the
delayed duration.
20. | Payment Terms Fabrication of Panels/ Blocks:-

i) 80% of the invoice value shall be paid on submission of bill together
with work completion certificate issued by competent authority. At
present CM (PFS) & CM (QC) or as per organizational changes made
from time to time.

ii) 10% of the invoice value shall be retained towards material
reconciliation certificate and shall be released up on submission of
material reconciliation certificate issued by Hull Shop.

iii) Balance 10% of the invoice value shall be retained towards
workmanship guarantee and shall be released after completion of
the guarantee period as mentioned at sl. No. 13.

iv) LD as applicable shall be levied on 100% order value as per sl. no.
19.

Deck House Panels:-

i) 80% of Invoice value towards completion of work without deck
and 10% of order value towards material reconciliation shall be
paid on submission of invoice along with works completion
certificate duly certified by the competent authority. At present
CM (PFS) & CM (QC) or as per organizational changes made from
time to time.

i) 10% of the Order value shall be paid on submission of invoice for
completion of Deck work duly certified by competent authority. At
present CM (PFS) & CM (QC) or as per organizational changes made
from time to time.

iii) However, 10% of the invoice value shall be retained while making
first payment towards workman ship guarantee and the same will
be released after completion of Guarantee period.

iv) L D shall be levied as applicable on 100% order value for the works
mentioned in the invoice. However, the date of completion
applicable shall be for 90% of the works as explained at (i ) above.

Consolidation of Panels:-

i)  80% of the invoice value shall be paid on submission of dry

survey report on completion of full welding of seams & butts and

internals of the panel together with work completion certificate
issued by competent authority. At present CM (HB) & CM (QC) or as
per organizational changes made from time to time.

ii) The balance 20% shall be paid after completion of Pressure testing
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and in totality survey of tanks / spaces of panels on submission of
work completion certificate issued by competent authority. At
present CM (HB) & CM (QC) or as per organizational changes made
from time to time.

iii) 10% of the Invoice value towards workman ship guarantee shall be
retained while making first payment and release same after
completion of the guarantee period.

iv) LD shall be levied on 100% of the order value. However, the date
of completion applicable shall be date of completion given for
80% works as explained at (i ) above.

Advance Out fitting items:-

i) 100% payment will be affected for outfit items on complete full-
welding & survey and on submission of work completion certificate
issued by competent authority. At present CM (PFS) & CM (QC) or
as per organizational changes made from time to time.

ii) 10% will be deducted towards Guarantee and the same will be

released after One year from the delivery of the vessel.

21. Essential requirements i) PF and ESI on the firm’s name are essential and a copy of the

same shall be submitted along with the bid. The existing
HSL contractors working with present RC are exempted
from submission.

ii) The bidders shall have at least six nos. of CO2 welding

machines.

lii) Copies of the following are to be enclosed to technical bid by

a) list of Class qualified welders along with their past experience
for two years.

b) List of calibrated welding equipment with details including CO,
Welding equipment.

c) Total workforce available trade- wise and organization chart.

d) Turnover of the firm for the last three years supported by the
audit report.

NB: Work Allocation shall be done basing on the above (point-ii).

22. | Rejection Criteria The offers received without the following will be rejected:
1) Documentary evidence in support of previous experience in the
field.

2) Copies of PF,ESI registration, Solvency Certificate.

3) Tender fee, EMD, Turnover Certificate.

4) Organization chart, details of manpower, tools & equipment, list of
qualified welders.

5) The rate quoted shall be inclusive of all taxes as mentioned at
sl.no. 12

6. Acceptance for point no.(22)

23. Erection & alighment of panels will be done by the Yard . However, erection and alignment of
smaller panels like Bulwark, Hatch coamings etc, are included in the contractor scope. In case the
requirement for erection, alignment (of other than Bulwark, Hatch coamings) by the contractors arise , 20%
of the finalized RC rate (10% for Erection and 10% for alignment) of the consolidation will be paid extra.
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24. Before allocating the work, the party’s performance in all other divisions of HSL ( if applicable) will be
reviewed. In case any adverse remarks are reported from any of the divisions, such parties will not be
considered for allocation of work. Also the output being produced by the party will be assessed by the
Works Allocation Committee and the overall performance will be reviewed by the Committee/SBO in every
two months. Re allocation, as required, will be initiated based on this performance.

25. All general terms and conditions of the Tender are attached for Compliance.

26. Adequate work load will be given to the contractors. Contractors shall have to deploy Class approved
welders only.

27. Interested parties may visit HSL website www.hsl.nic.in and download the tender form, the technical
specification and general terms and conditions and submit the offer.

28. The bidders are required to sign on all the pages of the tender document as a token of acceptance of
all terms & conditions.

In case the tender conditions as above are not met or sufficient information is not provided / certified or
any exceptional conditions introduced then the offers of such parties are liable for rejection.

The offers may be deposited in the tender box located in the tender hall near Purchase dept. super
scribing the tender reference to the following address:

Manager (SBO),

M/s Hindustan Shipyard Limited,
Gandhigram,

Visakhapatnam-530 005

Phone No. 9493792950 / 9493792065

Encl: 1. Technical Specification & Conditions  Enclosure - | to lll
2. Terms and conditions (Commercial) Enclosure — IV
3. Price Schedule FORMATS -A,B&C.
4, Check list to be submitted duly filled.

Manager(S B O)



